
Status of the House PROSPER Act

House Higher Education Act Reauthorization Bill, 2018

Democrats oppose the bill
“HEA has always been considered in this 
committee in a bipartisan way. Unfortunately, [the 
bill] cannot be considered bipartisan because it 
chooses clear winners and losers. Under this bill, 
corporate interests are put first and students are 
put last.”
— Bobby Scott (D-VA)

• The bill passed the 
House Committee on 
Education and Work 
along party lines, 23-1

• The bill was passed 
without hearings and 
despite the higher 
education community 
urging that more 
analysis of the bill’s 
impacts be done

• Although Democrats 
support some 
components of the 
PROSPER Act, like the 
expansion of Pell grants, 
they oppose the slashing 
of other aid programs
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$15 billion in federal student aid over the 
next decade would be lost if the PROSPER Act 
became law, according to a CBO report published 
February 6, 2018
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Important Components of the PROSPER Act

Eliminates the Public Loan 
Forgiveness Program, 
which erases the debt of 
borrowers who go into 
public service for 10 years

Promoting Real Opportunity, 
Success and Prosperity 

through Education Reform 
(PROSPER) Act

Replaces the Direct Loan 
Program—including Grad 
PLUS Loans—with a new 
Federal ONE Loan Program 
with borrowing capped for 
grad students at 
$28,500/year

Threatens federal 
subsidized loans, like the 
Stafford Loan, for 
undergraduate students

Sunsets/fails to reinstate 
Perkins Loans for 
undergraduate and 
graduate students

Rescinds Obama-era 
consumer protection 
regulations, including those 
targeting fraudulent for-
profit institutions and 
aiding defrauded students 

Forces Education 
Department reviews of 
schools to provide initial 
findings within 90 days

Expands work-study 
programs, but eliminates 
graduate student eligibility 
for them

Repeals the Fund for 
Improvement of 
Postsecondary Education 
(FIPSE), College Access 
Challenge Grant Program
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The Senate’s Approach to HEA Authorization

The Senate has struck a more bipartisan tone than the House over the HEA

Multiple hearings
Sen. Lamar Alexander (R-TN), chair of the Health, 
Education, Labor & Pensions Committee, and Sen. 
Patty Murray (D-WA), its ranking member, have 
held five committee hearings this year alone on 
HEA reauthorization. There has been no formal 
proposal yet, but education advocates are hopeful.

Sen. Patty Murray 
(D-WA)

Sen. Lamar Alexander 
(R-TN)

This month and the look ahead
February 1, 2018
Sen. Alexander released a policy white paper that 
outlines a framework for federal accountability in 
higher education; shortly after, Senate Democrats 
issued a sense of principles they said should guide 
HEA reauthorization

February 15, 2018
Sen. Alexander said the committee would consider 
reinstating Pell financial aid grants for 
incarcerated students in the HEA reauthorization

April 2018
Sen. Alexander has indicated that the committee is 
aiming for an April markup of a HEA 
reauthorization bill—an optimistic goal that would 
allow Sen. Mitch McConnell to bring legislation to 
the floor relatively early in 2018
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PROSPER Act raises concerns about student debt, which has 
risen across almost all graduate degrees since 2004

4

Law and medical students have consistently had the highest average debt upon graduation
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